AETHER SPECIALITY CHEMICALS LIMITED
Balance Sheet as at March 31, 2026

{All amounts in Indian Rupees millions, unless otherwise stated)

particul Not Asat Asat
Aieyiots otes | 31 March 2026 31 March 2025
ASSETS

Non-current assets

Property, plant and equipment 4 913.12 954.87
Capital work-in-progress 5 374.22 240.35
Right-of-use assets 6 376,14 3g2.71
Other Intangible assets 7 0.16 0.19
Intangibles under development 8 14,79 14.15
Financial assets :

(i) Other financial assets 9 4,19 6.07
Other non-current assets 10 5.62 0.01
Total non-current assets 1,688.23 1,598.36
Current assets

Inventories 11 379.69 103.81
Financial assets

(i) Trade receivables 12 839.91 246,04
{ii) Cash and cash equivalents 13 0.01 0.01
(ili) Loans 14 0.07 0.03
(iv) Other financial assets 15 0.96 0.02
Other current assets 16 385.51 295,35
Total current assets 1,616.15 645.26
Total assets 3,304.37 2,243.62
EQUITY & LIABILITIES

Equity ;

Equity share capital 17 1.00 1.00
Dther equity 18 1,571.01 1,074.59
Total equity 1,572.01 1,075.59
Liabilities

Non-current liabilities

Deferred tax liabilities (net) 33(d) 37.16 28.68
Total non-current liabilities 37.16 28.68
Current liabilities

Financial liabilities

(i) Borrowings 19 1,218.10 972.78
(ii) Trade payables 20

a) total outstanding dues of micro enterprises and small

enterprises - 6.26
b) total outstanding dues of creditors other than micro

enterprises and small enterprises 463.46 127.99
(iv] Other financial liabilities 21 0.72 0.52
Other current liabilities 22 1.17 30.98
Provisions 23 1.66 0.81
Current tax Liability-Met 24 10.09 -
Total current liabilities 1,695.20 1,139.34
Total liahilities 1,732.36 1,168.02
Total equity and liabilities 3,304.37 2,243.62
Summary of material accounting policies 3

As per our report of even date attached

For Birju 5. Shah & Associates
Chartered Accountants

Membership No: 107086

Place: Surat

Date: May 15, 2026

ICAIUDIN: 26107086PHBSQV2262
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For and on behalf of Board of Directors of
Aether Speciality Chemicals Limited
CIN: U24290GJ2022PLC135180

Ashwin Desai %mne&i
Director <" Diregtor

DIN: DO038386 DIN: 00038379
Place: Surat Place: Surat

Date: May 15, 2026
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AETHER SPECIALITY CHEMICALS LIMITED

Statement of Profit and Loss for the period ended at March 31, 2026

{All amounts in Indian Rupees millions, unless otherwise stated)

For the year ended | Forthe year ended
Particulars M
4 DI 31 March 2026 31 March 2025
Income
Revenue from operations 25 2,199.72 502.30
Other Income 26 32.61 2.93
Total income 2,232.33 505,22
Expenses
Cost of materials consumed 27 1,481.58 33598
Changes in inventories of finished goods and work-in-progress 28 (23.87) (5.78)
Employee benefits expense 29 3.18 2.72
Finance costs 30 58.44 40.01
Depreciation and amortisation expense 31 56.35 22.18
Other expenses 32 57.77 11.87
Total expenses 1,633.46 406.97
Profit before tax 598.87 98.25
Tax expense: 33
Current tax L 94.01 -
Deferred tax B.47 17.65
Total Tax Expenses 102.48 17.65
Profit for the year (A) 496.39 80.60
Other comprehensive (loss) / income \
Items that will not be reclassified subsequently to profit or loss
(i) Remeasurements of defined benefit liability / (asset) 0.03 0.00
{ii) Income tax relating to remeasurements of defined benefit liability / {asset) (0.01) (0.00)
Other comprehensive (loss)/ income (B) 0.02 0.00
Total comprehensive income for the year (A+B) 496.42 80.61
Earnings per equity share
[nominal value of Rs. 10]
Basic 34 4,954.03 875.32
Diluted 4,954.03 87532
Summary of material accounting policies 3
The accompanying notes are an integral part of these standalone financial statements
As per our report of even date attached
For Birju 5. Shah & Associates For and on behalf of the Board of Directors of
Chartered Accountants Aether Speciality Chemicals Limited
FirmAEgistration No: 131554W o CIN: U24290GJ2022PLC135180
\.I ‘.. - /
i .| L] - .II ~ —
Bl JE e
" ! /e S
Bir| $hah Ashwin Desal . _Buhgp Desai
Pri ¢ Director Director
Membership No: 107086 DIN: 00038386 DIN: 00038379
Place: Surat Place: Surat Place: Surat

Date: May 15, 2026
ICAIUDIN: 26107086PHBSOV2262
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AETHER SPECIALITY CHEMICALS LIMITED

Statement of Cash FlIows for the period ended at March 31, 2026

(All amounts in Indian Rupees millions, unless otherwise stated)

bl For the year ended For the year ended
31 March 2026 31 March 2025

A. Cash flow from operating activities
Profit before tax 598.87 98.25
Adjustments to reconcile profit before tax to net cash flows:

Net unrealised foreign exchange (gain)/loss {24.98)

Finance costs 58.44 40.01

Interest income (0.02) (0.02)

Depreciation and amortisation expenses 56.35 22,18
Operating profit before working capital changes b688.67 160.42
Movement in working capital:
{Increase)/Decrease in trade receivables (568.186) (216.50)
(Increase)/Decrease in inventories (275.88) (81.49)
(Increase)/Decrease in other current assets (100.21) (89.19)
(Increase)/Decrease in other financial assets (0.94) (0.02)
Increase/(Decrease) in trade payables 328.49 37.14
Increase/(Decrease) in other current liabilities (29.80) 28.42
Increase/(Decrease) in provisions 10.94
Cash generated from operations 53.09 (161.22)
Net income tax (paid) (94.01) -
Net cash from operating activities (A) (40.91) (161.22)
B. Cash flows from Investing activities |
Purchase of property, plant and equipment (7.99) (203.45)
Capital work in progress and capital advance (140.10) (128.52)
Income from current investments 0,02 0.02
Investment in FOs with tenure of more than oneyear (0.04) 0.23)
Net cash used in investing activities (B) (148.12) (332.18)
C. Cash flows from financing activities
Proceeds / {repayment) from working capital facilities (net) 388.25 233.83
Borrowing from Aether Industries (139.77) 271.92
Proceeds / {repayment) of Other Financial liabilities (0.99) 0.10
Interest paid (58.44) (12.78)
Net cash used in financing activities (C) 189.04 493,06
Net increase / (decrease)in Cash and cash equivalents (A+B+C) 0.01 (0.33)
Cash and cash equivalents at the beginning of the period / year 0.01 0.35
Effect of exchange differences on account of forelgn currency cash and A )
cash equivalents
Cash and cash equivalents at the end of the period / year 0.01 0.01
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Cash and cash equivalents comprises of:

¥ . Asat Asat 31

Cash and cash equivalentsinclude 31 March 2026 March 2025
Cash on hand 0.01 0.01
0.01 0.01

Notes:-
{2) The cash flows from operating activities section in standalone statement of cash flows has been prepared in

accordance with 'Indirect method' as set out in the Ind AS -7 'Statement of Cash Flows', as notified under Section 133
of the Companies Act 2013, read with the relevant rules thereunder.
(b) Figures in bracket indicate cash outflow.

The accompanying notes are an integral part of these standalone financial statements
As per our report attached of even date

i For and on behalf of the Board of Directors of
4. Aether Speciality Chemicals Limited
!N CIN: U24290G)2022PLC135180

For Birju 5. Shah & Associates
Chartered Accountants
istration Mg 131554W

-
" —
ah Ashwin Desai . RohanDesal
Director Director
Membership No: 107086 e DIN: 00038386 DIN: 00038379
Flace: Surat Place: Surat

Date: May 15, 2026 Date: May 15, 2026
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AETHER SPECIALITY CHEMICALS LIMITED

Statement of Changes in Equity for the period ended at March 31, 2026

{All amounts in indian Rupees miliions, unless otherwise stated)

(a) Equityshare capital

Asat 31 March 2026 Asat 31 March 2025
Particulars Number of Amount Number of Amount
Shares Shares
Balance at the beginning of the reporting period 1,00,200 1.00 50,000 0.50
Changes in equity share capital during the period = * 50,200 0.50
Balance at the end of the reporting period 1,00,200 1.00 1,00,200 1.00
(b) Otherequity
Reservesand surplus
Particulars Employee Share Securities Total other equity
y Retained earnings
Option Reserve premium
Balance at 1 April 2024 - - (5.50) (5.50)
Total comprehensive income for the year ended 31 March 2025
Profit for the year B0.60 80.60
Other comprehensiveincome (net of tax) - 0.00 0.00
Total Comprehensive income - - 75.11 75.11
Other movements for the year ended 31 March 2025
Allotment of Shares 50,200 Equity Shares of Rs. 10 each at a Premium of Rs.
19,910 per share for cansideration of loan fram Holding Company Aether 999.48 - 999.48
Industries Ltd
Total movements 999.48 75.11 1,074.59
Balance at 31 March 2025 999.48 75.11 1,069.09
Balance at 1 April 2025 - 999.48 75.11 1,074.59
Total comprehensive income for the year ended 31 March 2026
Profit for the year - 496.39 496.39
Other comprehensiveincome (net of tax) - - 0.02 0.02
Total Comprehensive income - 999.48 571.53 1,571.01
Other movements for the year ended 31 March 2026 - - %
Balance at 31 March 2026 - 999.48 571.53 1,571.01

Nature and purpose of reserves

1) Retained earnings
Retained earnings comprises of undistributed earnings after taxes.

i) Securities premium

Securities premium account s used to record the premium on issue of shares.

iii) Employee share option
Employee share options pending to be exercised are recorded here,

Surmmary of material accounting policies

Theaccompanying notes are an integral part of these standalone financial statements

As per our report of even date attached

For Birju 5. Shah & Associates
Chartered Accountants
Firm R€kistration Not 131554W

1o~
Birju S.
Proprietor
Membership No: 107086
Place: Surat

Date: May 15, 2026
|CAl UDIN: 26107086PHBSON2262
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For and on behalf of the Board of Directors of
Aether Speciality Chemicals Limited
CIN: U24290GI2022PLC135180

Ashwin Desai
Director

DIN: D0D38386
Place: Surat

Date: May 15, 2026

tedl

Rohan Desai
Director

DIN: 00038379
Place: Surat

Date: May 15, 2026




AETHER SPECIALITY CHEMICALS LIMITED

Notes forming part of Financial Statements for the year ended at March 31, 2026
(All amountsin Indian Rupees millions, unless otherwise stated)

1

w

Reporting entity

Aether Speciality Chemicals Limited (ASCL) was incorporated on September 02, 2022 as a Public Limited Company under the
Companles Act, 2013. Aether Speciality Chemicals Limited is 100% Subsidiary of Aether Industries Limited. It is engaged In the
business of Specialty Chemicals and Intermediates. The products of the Company find application in various sectors like
Pharmaceuticals, Agrochemicals, Specialty, Electronic Chemicals, Material Sciences, High Performance Photography etc. The CIN
ofthe Company s U24290G12022PLC135180.

Basis of Preparation and measurement of financial statements

. Statement of compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards {"Ind AS"} as
per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of the Companies Act, 2013("Act”).
Thefinancial statements have been prepared on going concern basls,

The financial statements were approved for issue by the Board of Directars of the Company on May 15, 2026.

Details of the Company’s accounting policies areincluded in Note 3

Functional and presentation currency
These financial statements are presented in Indian Rupees (INR}, which is also the Company’s functional currency. All amounts
have been rounded to nearest millions, up to 2 decimal places, unless otherwise stated,

Basis of measurement
These financial statements have been prepared under the historical cost basis except certain financial assets,
financial liabilities and plan asset , which are measured on an alternative basis on each reporting date. Refer Note 40 and 41.

Current and non-current classification

Based on thetime invelved between the acquisitian of assets for processing and their realization in cash and cash equivalents, the
Company has identified twelve months as its operating cyclefor determining current and non-current classification of assets and
liabilities in the balance sheet.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Use of judgements, estimates and assumptions:

The preparation of Financial Statements in conformity with Ind AS requires r'nanagemem to make judgements, estimates and
assumptions that affect the reported amounts of revenue, expenses, current assets, non-current assets, current liabilities, non-
current liabilities and the disclosure of the contingent liabilities an the date of the preparation of Financial Statements. Such
astimates are on a reasonableand prudent basis considering all availableinformation, however due to uncertainties about these
judgements, estimates and assumptions, the actual results could differ from those estimates. Information about each of these
estimates and judgements is included in relevant notes. Any revision to accounting estimates is recognised prospectively in
current and future periods.

Judgements:
Information about judgements made in applying accounting policies that have the most significant effects on the amounts
recognised in the Financial Statements is included in the following notes:

Note No. 40 - classification of financial assets: assessment of business model within which the assets are held and assessment of
whether the contractual terms of the financial assets are solely payments of principal and interest on the principal amount
outstanding.

Assumptions and estimation uncertainties:

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment,
assumptions and estimation uncertainties are provided here, whereas the quantitative break-ups for the same are provided in the
notes mentioned below:

_Noted and Note 7 - Uselul life of depreciable assets, Property, Plant and Equipment and Other Intangible Assets.

- Note 35 - Recognition of contingencies, key assu mptions about the likelinood and magnitude of outflow of resources,
~Note 33 - Recognition of tax expenses including deferred tax.

-Note41 - Defined benefit obligation, key actuarial assumptions.

“Note12 - Impairment of trade receivables.

-Note 11 - Valuation of Inventories.

Going concern assumption:

These Financial Statements have been prepared on a going concern basis. The management has, given the significant uncertainties
arising out of the various situations, assessed the cash flow projections and available liquidity for a period of at least twelve
months from the date of this Financial Statements. Based on thisevaluation, management believes that the Company will be able
to continue as a "going concern in the foreseeable future and for a period of at least twelve months from the date of these
Financial Statements based on the following:

- Expected future operating cash flows based on business projections, and
- pyailable credit facilities with its bankers

Based on the above factors, the management has concluded that the "going concern” assumption isappropriate. Accordingly, the
Financial Statements do not include any adjustments regarding the recoverability and classification of the carrying amount of
assets and classification of liabilities that might result, should the Company be unable to continue as a going concern.

Reclassification:
The company reclassifies comparative amounts, unless impracticable and whenever the company chariges the presentation
Classification of items in its financial statements materially. No such material reclassification has been made during the year.
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~ AETHER SPECIALITY CHEMICALS LIMITED

Notes forming part of Financial Statements for the year ended at March 31, 2026
(Al amounts in Indian Rupees millions, unless atherwise stated)

3 Material accounting policies
Wiaterial accounting policy information has been identified and disclosed based on the guidance provided under Ind AS 1. The
material accounting policy information used in preparation of then financial statements have been disclosed in the respective

noles below.

3.1 Property, Plant And Equipment:
Recognition and measurement:
The Company has elected to continue with the carrying value of Property, Plant and Equipment (‘PPE') recognised as of transition
date measured as per the Previous GAAP and use that carrying value as [ts deemed cost of the PPEason the transition date.

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses. Cost
includes purchase price (after deducting trade discount / rebate), non-refundable import duties and taxes, cost of replacingthe
component parts, borrowing costs and other directly attributable cost to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

In case of self-constructed assets, cost includes the costs of all materials used In construction, direct labour, allocation of
overheads, directly attributable borrowing costs.

Subsequent costs:

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount ofthe itemifitis
probable that the future economic benefits embodied within the part will flow to the Company and its cost can be measured
reliably. The carrying amount of the replaced part is derecognised. The cost of the day-to-day servicing the property, plant and
equipment are recognised in the statement of profit and loss as incurred,

Disposal:

An item of property, plant and equipment is derecognised upon the disposal or when no future benefits are expected from its use
or disposal, Gains and losses on disposal of an item of property, plant and equipment aredetermined by comparing the proceeds
from dispasal with the carrying amount of property, plant and equipment, and are recognised net within otherincome [/ expenses
in the statement of profit and loss.

Depreciation:

Depreciation is calculated on estimated useful life using the written down value method for Property, plantand equipment are
provided on straight line method over the useful life of assets, at therates and in the manner specified in Part C of Schedule Il of
the Act.

The estimated useful life, depreciation methad and residual value are reviewed at the end of each annual reporting year, with the
effect of any changes in estimate being accounted for on a prospective basis. Each component of an item of property, plant and
| equipment with a cost that is significant in relation to the cost of that item is depreciated separately if its useful life differs from
the other components of the asset.

Freehold land is not depreciated. Leasehold land (includes development cost) is amortised on astraight-line basis over the period
of respective lease, except land acquired on perpetual lease. Useful life and residual valuesare reviewed at each financial year end
and adjusted, as appropriate. Leasehold improvements are amortised/depreciated over the remaining tenure ofthecontract.

The management has estimated the useful life of the Tangible Assets as mentioned below:

Asset Class Estimated Useful Life
Factory Building 30 years
Other Building 10 years
Plant & Machinery 20 years
Plant & Machinery [Pipelines) 15 years
Office Equipment 5 years
Factory Equipment 10 years
Computer Equipment (Servers & Networks) b years
Computer Equipment (Others) 3 years
Other Equipment 10 years
Furniture & Fixtures 10 years
Vehicle Equipment B years
|Vehicle Equipment (Others) 10 years

Residual value on property, plant and equipment has been estimated at 5% of the cost, specified in Schedulell of the Act.

The management believes that these estimated useful life and residual values are realistic and reflect fair approximation of the
period over which the assets arelikely to beused.

Impairments of non-financial assets:

Property, plant and equipment with finite life are evaluated for recoverability whenever there isany indication that their carrying
amounts may nat be recoverable. Ifany such indication exists, the recoverable amount {i.e. higher of the fair value less cost tosell
and the valuedn-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is determined for the cash generating unit (CGU)to
which the asset belongs. If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, thecarrying
amount of the asset or CGU is reduced to its recoverable amount. An impairment loss is recognised in the statement of profit and

loss,

Capital work-in-progress:
Cost of property, plant and equipment not ready for useas at the reporting date are disclosed as capital work-in-progress.

Capital advances:
Advances paid towards the acquisition of property, plant and equipment, outstanding at each balancesheet dateis classified a
capital advances under “other non-current assets”,
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AETHER SPECIALITY CHEMICALS LIMITED

Notes forming part of Financial Statements for the year ended at March 31, 2026
{All amountsin Indian Rupees millions, unless otherwise stated)

3.2

Intangible Assets:

Recognition and measurement:

Intangible assets that are acquired are recognised only if it is probable that the expected future economic benefits that are
attributable to the asset will flow to the Company and the cost of assets can he measured reliably. The intangible assets are
recorded at cost of acquisition including incidental costs related to acquisition and are carried at cost less accumulated
amortisation and impairment losses, (fany. There are no internally generated intangible assets.

Subsequent measurement:
Subsequent costs are capitalised only when it increases the future economic benefits embodied in the specific asset to whichit
relates. All other expenditure on intangible assets is recognised in the Statement of Profit and Loss, as incurred.

Amortisation:

Amortisation is calculated to write off the cost of intangible assets less thelr estimated residual values using the straight-line
method over their estimated useful lives and is generally recognised in depreciation and amortisation on pro ratabasis expensein
the Statement of Profit and Loss.

The management has estimated the useful life ofthe Intangible Assets as mentioned below:

Asset Class Years
Software & Licenses ]
Trade Marks [
Other Assets 4

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate.
Intangible assets are assessed for impairment whenever thereis an indication that theintangible asset may beimpaired.

Disposal:

An item of intangible assets is derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) isincluded in the Statement of Profit and Loss when the asset is derecognised.

Financial Assets:

Fair Value Assessment: :

Fair valuels the price that would be received to sell an asset or paid to transfer a liabllity in an orderly transaction between market
participants at the measurement date, regardless of whether that priceis directly observable or estimated using another valuation
technigue. In estimating the fair value of an asset ar a liability, the Company takes into account the characteristics of asset and
liability if market participants would take those into consideration, Fair value for measurement and / or disclosure purposesin
these Financial Statements is determined in such basis except for transactions In the scope of Ind AS 2, 17 and 36. Narmally at
initial recognition, the transaction priceisthe best evidence of fair value,

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset
or liability, assuming that market participantsact in their economic best interest,

A fair value measurement of a non-financial asset takes into account amarket participant’s ability to generate economic benefits
by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest
and best use.

The Company uses valuation techniques thoseare appropriatein thecircumstances and for which sufficient dataare availableto
measure fair value, maximizing the use of relevant observableinputsand minimizing theuse of unobservableinputs.

All financial assets and financial liabilities for which fair value s measured or disclosed in the Financial Statements arecategorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement asawhole.

Subseguent Measurement:

for purposes of subsequent measurement financial assetsare classified in three categories:
Financial assets measured at amortized cost
Financial assets at fair value through OCI
Einancial assets at fair value through profit or loss

Financial assets measured at amortized cost:

Financial assets are measured at amortized cost if the financials asset is held within a business model whose objectiveis to hold
financial assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified
dates ta cash flows that are solely payments of principal and interest on the principal amount outstanding. These financials assets
areamortized using the effective interest rate {'EIR’) method, lessimpairment. Amortized cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amartization Is included in
finance income in the Statement of Profit And Loss. The losses arising fram impairment are recognized in the Statement of Profit
And Loss,
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AETHER SPECIALITY CHEMICALS LIMITED

Notes forming part of Financial Statements for the year ended at March 31, 2026
{All amounts in Indian Rupees millions, unless otherwise stated)

D. Financial assets at fair value through OCI (‘FVTOCI'):

3.4

o

Financial assets are measured at fair value through other comprehensive income if the financial asset is held within a business
model whase objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. At initial recognition, an irrevocable election is made {on an Instrument-by-instrument basis) to designate
Investments in equity instruments other than held for trading purpose at FVTOC!. Fair value changes are recognized in the other
comprehensive income (‘OCI’). However, the Company recognizes interest income, impairment losses and reversals and foreign
exchange gain or loss in the Statement of Profit And Loss. On derecognition of the financial asset other than equity instruments
designated as FVTOCI, cumulative gain or loss previously recognised in OC! is reclassified to the Statement of Profit and Loss.

Financial assets at fair value through profit or loss (‘FVTPL'):

Any financial asset that does not meet the criteria for classification asat amortized cost or as financial assets at fair valuethrough
other comprehensiveincomeis classified as financial assets at fair value through profit or loss. Further, financial assets at fair value
through profit or loss also include financial assets held for trading and financial assets designated upon initial recognition at fair
value through profit or loss. Financial assets are classified as held for trading 1f they are acquired for the purpose of selling or
repurchasing in the near term. Financial assets at fair value through profit or loss are fair valued at each reporting date with all the
changes recognized in the Statement of Profit And Loss.

Derecognition:

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or whenit
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the Company
neither transfers nor retains substantially all therisks and rewards of ownership and continues to control thefinancial asset, the
Company recognizesits retained interest in the asset and an associated liability for amounts it may have to pay.

Impairment of Financial Assets:
The Company assesses impairment based an expected credit loss (‘ECL') model on thefollowing:

Financial assets that are measured at amortised cost; and

Financial assets measured at FVTOCI
ECL is measured through aloss allowance on a following basis:

The 12 month expected credit losses (expected credit losses that result from those default events on the financial
instruments that are possible within 12 months after the reporting date)

Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of financial
instruments)

Financial Liabllities:
The Company's financial liabilitiesinclude trade payable,

Initial recognition and measurement:

All financial liabilities at initial recognition are classified as financial lfabilities at amortized cost or financial liabilities at fairvalue
through profit or loss, as appropriate. All financial liabilities classified at amortized cost are recognized initially at fair value net of
directly attributabletransaction costs. Any difference between the proceeds (net of transaction costs) and the fair value atinitial
recognition is recognised in the Statement of Profit And Loss .

. Subsequent measurement:

The subsequent measurement of financial liabilities depends upon the classification as described below:-

Financial Liabilities classified as Amortised Cost:

Financial Liabilities that are not held for trading and are not designated asat FVTPL are measured at amortised cost at the end of
subsequent accounting periods. Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. Interest expense that is not capitalized as part of costs of assets is included as
Finance costs in the Statement of Profit And Loss.

Financial Liabilities classified as Fair value through profit And loss (FVTPL):

Financial liabilities classified as FVTPL includes financial liabilities held for trading and financial liabilities designated upon initial
recognition as FVTPL. Financial liabilities are classified as held for trading If they areincurred for the purpose of repurchasing in
the near term. Financial liabilities designated upon initial recognition at FVTPL only ifthecriteriain Ind AS109 is satisfied.

Exports benefits areaccounted for in the year of exports based on the eligibility and when there s certainty of receiving the same.

Derecognition:

A financial liability Is derecognised when the obligation under the liability is discharged / cancelled / expired. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or theterms ofan existing liability
are substantially modified, such an exchange or modification is treated as the de recognition of the original liability and the
recognition of a new liability. The differencein the respective carrying amounts is recognized in the Statement of Profit And Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if thereis a currently
enforceable legal right to offset the recognised amounts and there s an intention to settleon anet basis, to realise the assets and
settle the liabilities simultaneously,

Other incames, other then interest and dividend are recognized when thesame are due to be received and right to receivesuch

other incomeis established.
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AETHER SPECIALITY CHEMICALS LIMITED

Notes forming part of Financial Statements for the year ended at March 31, 2026
{All amounts in Indian Rupées millions, unless oth erwise stated)

3.5

3.6

3.7

3.8

39

3.10

Share Capital and Share Premium:

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares areshown inequity asa
deduction net of tax from the proceeds. Par value of the equity share is recorded as share capital and the amount received In
excess of the par value is classified as share premium.

Dividend Distribution to equity shareholders:

The Company recognizes a liability to make cash distributions to equity holders when the distribution is authorized and the
distribution is no longer at the discretion of the Company. As per the corporate Jaws in India, a distribution is autharized when it
is approved by theshargholders. Acorresponding amountis recognized directly in other equity.

Cash and Cash Equivalents: .
Cash and cash equivalents comprises of cash at banks and on hand and short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changesin value.

Provisions, Contingent Liabilities and Contingent Assets:

Provisions are recognised when thereis a present legal or constructive obligation as a result of a past event and itis probablefi.e.
more likely than not) that an outflow of resources embodying economic benefits will be required to settle the obligation anda
reliable estimate can be made of theamount of the obligation. Such provisions are determined based on management estimate of
the amount required to settle the obligation at the balance sheet date. When the Company expects some or all of a provision to be
reimbursed, the reimbursement is recognised as a asset only when the reimbursement is virtually certain.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a
finance costs.

Present obligations arising under onerous contracts are recognised and measured as provisions, An onerous contract is considered
o exist when a contract under which the unavoidable costs of meeting the obligations exceed the economic benefits expected to
be received from it.

Contingent liabilities are disclosed on the basis of judgment of management/independent experts. These are reviewed at each
balance sheet date and are adjusted to reflect the current management estimate.

Contingent Assets are not recognized, however, disclosed in financial statement when inflow of economic benefits is probable.

Revenue Recognition and Other Income:

Revenue Is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can
be reliably measured, regardiess of when the payment is being made. Revenue is measured at the fair value of theconsideration
raceived or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government,

Revenue from sale of goods is recognized, when the control is transferred to the buyer, as per the terms of the contracts and no
significant uncertainty exists regarding theamount of the consideration that will bederived from the sale of goods.

Interest income or éxpense is recagnised using the effective interest rate method. The "effective interest rate" s the rate that
exactly discounts estimated future cash receipts or payments through the expected life of the financial instrument to:

-the gross carrying amount of the financial asset; or
-the amartised cost of the financial liability.

Leases:

Atinception of a contract, the Company assesses whether a cantract is, or contains, alease. A contract is, or contalns, @ lease ifthe
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess
whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:

_thecontract involves the use of an Identified asset - this may be specified explicitly or implicitly and should be physically distinct
or represent substantially all of the capacity ofa physically distinct asset. If the supplier has a sustentive substitution right, then
the asset is not identified.

-the Company has the right to obtain substantially all of the economic benefits from use of the asset throughout the period of use;
and

-the Company has the right to direct the use of the asset. The Company has this right when it has the decision-making rights that
are most relevant to changing how and for what purpose theasset is used. In rare cases where the decision about how and for what
purpose the asset is used is predetermined, the Campany has the right to direct theuse of the asset if either:

fthe Company has the right to operate the asset; or

#the Company designed the asset in a way that predetermines how and for what purpose it will be used.

At inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in the
contract to each lease component on the basis of their relative stand-alone prices. §
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AETHER SPECIALITY CHEMICALS LIMITED

Notes forming part of Financial Statements for the year ended at March 31, 2026
(All amounts in Indian Rupees millions, unless otherwise stated)

311

Company as a lessee:

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset [sinitially
measured at cost, which comprises the initial amount of the lease liability adjusted for any |ease payments made at or beforethe
commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset
orto restore the underlying asset or thesiteon which it islocated, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of
the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful lives of right-of-use assetsre
determined on the same basis as those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impalrment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lase payments that are not paid at the commencement date,
discounted using the Interest rate implicit in the lease or, ifthat ratecannot bereadily determined, the Company'sincremental
borrowing rate. Generally, the Company uses its incremental borrowing rates as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

-fixed payments, including in-substance fixed payments.

- variable lease payments that depend on an index or a rate, initially measured using theindex or rate asat the commencement
date. .

- amounts expected to e payableunder a residual value guarantee; and

- the exercise price under a purchase option that the Company Is reasonably certain to exercise, lease payments in an optional
renewal period if the Company is reasonably certain to exercisean extension option, and penalties for early termination of alease

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is changein
future lease payments arising from a change n an index or rate, if there is change in the Company's estimate of the amount
expected to be payable under a residual value guarantee, or if the Company changes its assessment of whether it will exercisea
purchase, extension or termination option.

When the lease liability is remeasured in this way, acorresponding adjustment is madeto the carrying amount of theright-of-use
asset or is recorded In statement of profit and lossif the carrying amount of the right-of-use asset has been reduced to zero.

Leasehold land is amortised over the period of leaseremaining ason thedate of purchase.

Short-term leases and leases of low-value assets:

The Company has elected not to recognise right-of-use assets and lease liability for the short-term leases that have leaseterm of12
months of less and leases of low-value assets. The Company recognises the lease payments associated with such leases as an
expense on a straight-line basis over the lease term.

Income Taxes:

Income tax expense represents thesum of tax currently payable and deferred tax. Tax is recognized in the Statement of Profit and
Loss, except to the extent that it relates toitems recognized directly in equity or in other comprehensive income.

Current Tax: '

Current tax comprises the expected tax payable or recelvable on the taxableincome or loss for the year and any adjustment to the
tax payable or receivable in respect of previous years. The amount of current tax reflects the best estimate of the lax amount
expected to be paid or received after considering the uncertainty, if any, related to income taxes. Current tax assets and liabilities
are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax ratesand thea tax laws
used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the country wherethe
Company operates and generates taxable income. Current tax assets and liabilities are offset only if there Isa legally enforceable
right to set it off the recognised amounts and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

Deferred Tax:

Deferred tax is provided using the balance sheet method on temporary differences between the tax base of assets and liabilities
and their carrying amounts for financial reporting purposes at thereporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

_When the deferred tax liability arises from the initial recognition of goodwill or an assetor liability in a transaction that s nota
business combination and, at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss,

~Taxable temporary differences arising on thei nitial recognition of goodwill.

-Temporary differences related to investments in subsidiaries, associates, and joint arrangements to the extent that the Company
is able to control the timing of the reversal of the temporary differences and it is probable that they will not reverse in the
foreseeable future.

Deferred tax assots arerecognised for all deductible temporary differences, the carry forward of unused tax credits and any unused
tax losses. Deferred tax assets are recognised to theextent thatitis probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses (including unabsorbed
depreciation) can beutilised, except:

~When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss,
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AETHER SPECIALITY CHEMICALS LIMITED

Notes forming part of Financial Statements for the year ended at March 31, 2026
(All amounts in indian Rupees millions, unless otherwise stated)

3.12

3.13
(i)

(ii)

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting dateand are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to berecovered,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or
the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at thereporting date.

Deferred tax assets and deferred tax liabilities are offset If 2 legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax Items are
recognised in correlation to the underlying transaction either in OCl or directlyin equity.

Current versus Non-Current classification:
The Company presents assets and liabilities in the Balance Sheet based on cu rrent/non-current classification.

a)An asset is current when itis:
Expected to be realized or intended to besold or consumed in the normal operating cycle,
. Held primarily for the purpose of trading,
+ Expected to be realised within twelve months after the reporting peried, or
Cash or cash equivalent unless restricted from being exchanged or used to settle aliability for at least twelve months after the
reporting period.

All other assets are classified as non-current,

by Aliability is current when:
It is expected to be settled in the normal operating cycle,
It is held primarily for the purpose of trading,
Itis dueto be settled within twelve months after the reporting period, or
. Thereis no unconditional right to defer the settlement of theliability for at least twelve months after the reporting period.

All other liabilities are classified as non-current,
¢) Deferred tax assets and liabilities are classified as non-current assetsand liabilities.

d)The operating cyéle is the time between the acquisition of assets for processing and their realization in cash and cash
equivalents.

Employee benefits:

Short term employee benefits:

All employee benefits payable whally within twelve months of rendering the service are classified as short-term employee benefits.
Undiscounted value of benefits such as salaries, incentives, allowances and bonus are recognized in the period in which the
employee renders therelated service.

Long term benefits:

Defined Contribution Plans:

The Company contributes to the employee's approved provident fund scheme. The Company's contribution paid/payable under
the scheme Is recognized as an expense in the statement of profit and |oss during the period in which the employee rendersthe
related services.
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Notes forming part of Financial Statements for the year ended at March 31, 2026
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Defined Benefit Plans:

The liability or assets recognized in the balance sheet in respect of defined benefit gratuity plans is the present value of the
defined benefit obligations at the end of the reporting period less the fair value of plan assets, The defined benefit obligation Is
calculated annually by actuaries using the projected unit

credit method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the estimated future cash
outflows by reference to market yields at theend of the reporting period on government bonds that have terms approximating to
the terms of the related obligation. The benefits which are denominated In currency other than INR, the cash flows are
discounted using market yields determined by reference to highquality corporate bonds that aredenominated in the current in
which the benefits will be paid, and that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair
value of plan assets. This cost isincluded in employee benefit expensein the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and change in actuarial assumptions arerecognized in the
perlod in which they occur, directly in other comprehensive income. They are included in retained earnings in the statement of
changes in equity and under other equity in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are
recognized immediately in profit or loss as past service cost.

In respect of funded post-employment defined benefit plans, amounts due for payment within 12 manths to the fund may be
treated as ‘current’, Regarding unfunded post-employment benefit plans, settlement obligations which areduewithin 12
months in respect of employees who have resigned or expected to resign or are due for retirement within the next 12 monthsis
‘current’. The remaining amount attributable to other employees, who are likely to continue in the services for more than ayear,
is classified as “non-current”.

Company uses the work of an actuary in determining the current and non current liability for unfunded post employee benefit
obligations.

3.14 Trade Receivables:
Trade Receivables are stated after writing off debts considered as bad. Adequate provision is made for debts considered as

doubtful.

3.15 Inventories:

(i) Raw Materials, Work in Progress, Finished Goods, Packing Materials, Stores, Spares and Consumables arecarried at the lower of
cost and net realisable value.

(i) In determining the cost of Raw Materials, Packing Materials, Stores, Spares and Consumables, FIFO Method Is used. Cost of
Inventory comprises of all costs of purchase, duties, taxes {other than those subsequently recoverable from tax authorities) and all
other costsincurred in bringing the inventory to their present location and condition.

(iii) Cost of Finished Goods includes the cost of Raw Materials, Packing Materials, an appropriate share of fixed and variable
production overheads, indirect taxes as applicable and other costsincurred in bringing theinventories to their present location
and condition.

{iv) Cost of Stock in Trade procured for specific projects is assigned by specific identification of individual costs of each item.

3.16 Borrowing Costs:
Borrowing costs directly attributable to theacquisition, construction or production of an asset, that necessarily takes substantial
period of time to get ready for its intended use or sale, are capitalized as part of the cost of the respective asset. All other
borrowing costs are expensed in the period in which they are incurred. Borrowing costs consist of interest, exchange differences
arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost an other costs that
an entity incurs in connection with theborrowings of the funds,

3.17 Earnings per share:
Basic EPS Is calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average
number of equity shares outstanding during thefinancial year, adjusted for bonus elements and stock split in equity shares issued
during the year and excluding treasury shares. The weighted average number of equity shares outstanding during the period and
for all periods presented is adjusted for events, such as bonus shares and stock split, other than the conversion of potential equity
shares that have changed the number of equity shares outstanding, without acorresponding changein resources.

Diluted EPS adjust the figures used in the datermination of basic EPS to consider.

-The after-income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

- The weighted average number of additional equity shares that would have been outstanding assuming the conversion of all
dilutive potential equity shares.

3,18 Segment Reporting:
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision

maker.

The Board of Directors of the Company have been identified as being the Chief Operating Decision Maker by the management of

the Company. ‘:& Ehem/

) (A
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Notes forming part of Financial Statements for the year ended at March 31, 2026
{All amounts in Indian Rupees millions, unless otherwise stoted)

3.19

3.20

3.21

Foreign currency transactions:
Transactions in foreign currenciesare translated into therespective functional currency of the Company at the exchange ratesat

the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies aretranslated into the functional currency at the exchangerate
at the reporting date. Non-monitory assets and liabilities that are measured at fair valuein aforeign currency are translated into
the functional currency at the exchange rate when the fair value was determined. Non-monitory items that are measured based on
historical cost in aforeign currency are translated at the exchange rate at the date of the transaction, Foreign currency differences
are generally recognised in the Statement of Profit and Loss.

Government grants and subsidies:
Grants/ subsidies that compensate the Company for expenses incurred are recognised in the Statement of Profit and Loss as other
operating income on a systematic basis in the periods In which such expenses are recognised.

Export Incentives:

Export incentives under various schemes natified by the government are recognised when no significant uncertainties as to the
amount of consideration that would be derived and that the Company will comply with the conditions associated with the grant
and ultimate collection exist.

Recent accounting pronouncements:

Ministry of Carporate Affairs ("MCA") notifies new standards or amendments to the existing standards under the Companies
{Indian Accounting Standards) Rules as amended from time to time. There are no such recently issued standards or amendments to
the existing standards for which theimpact on the Financial Statementsis required to be disclosed.
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4 Property, plant and equipment

Gross Block Accumulated Depreciation Net Carrylng Amount

particulars Aearoy  Additions Disposals . gy | gy CRETES Disposals ;b33 | Asataz  Asetal
April202s  durine during o 006 | April202s |, O during o ch 2026 | March 2025 March 2026

the year the year theyear theyear
Freehold Land 84.74 7.99 s 92.74 = = - - 84,74 92.74
Factory building 85.58 - 85.58 0.91 2.71 - 3.62 B4.67 81.96
Plant and machinery 659.38 = - 659.38 11.07 33.11 - 44.18 b48.31 615.20
Office equipment 3.08 - 3.08 0.20 0.59 = 0.78 2.89 2.30
Factory equipment 123.05 = 123.05 291 11.69 ] 15.60 119.15 107.46
Computer equipment 0.70 - - 0.70 0.07 0.22 * 0.29 0.62 0.40
Other equipment (Lab) 13.23 - 13.23 0.42 1.26 1.68 12.81 11.56
Furnitureand fixtures 1.2 1.72 0.05 0.16 0.22 1.67 1.51
Total 971.49 7.99 - 979.49 16.62 49.74 - 66.36 954.87 913.12
Gross Block Depreciation Net Block

Particulars Asat 01 April “.:ﬂ'r:‘n‘;“s DL‘&T::‘S Asat31 |AsatolApril C"f‘:fe D::r'i’::" Asat3l | Asatar  Asat3i
2024 March 2025 2024 March 2025 | March 2024 March 2025
the year the year the year theyear :
Freehold Land = 84.74 - 84.74 - - - - 84.74
Factory building 85.58 ¥ - 85.58 0.01 0.90 = 0.91 85.57 84,67
Plant & machinery 659.38 = 659.38 0.09 10,98 11.07 659.29 648.31
Office equipment 3.08 3.08 0.00 0.19 - 0.20 3.08 2.89
Factory equipment 123.05 123,05 0.03 3.88 - 3.91 123.02 119,15
Computer equipment 0.70 = 0.70 0.00 0.07 = 0.07 0.70 0.62
Other equipment 13.23 = : 13.23 0.00 042 . 0.42 13.23 12.81
Furniture & fixtures 1,72 - - 1.72 0.00 0.05 - 0.05 1.72 1.67
Total 886.75 84.74 971.49 0.14 16.49 - 16,62 886.61 954.87

Descriptions Asat3l Asat3l
March 2026 | March 2025
Title deeds held in the name of Aether Industries Limited

Whether title deed holder isa promoter, director or relative of promoter/ director or employee of promoter/ director N.A

5 Capital work-in-progress
Particulars ArAbgL Aﬂﬂ'r:::"'s ?:Ii?‘::lagl I: :: Asarad
April 2025 March 2026
the year year
Capital work-in-progress 240.35 133.87 (0.00) 374.22
Total 240.35 133.87 (0.00) 374.22
parteulars assios ARERR CIIEED - wewss
April 2024 March 2025
the year year
Capital work-in-progress 118.78 263.49 (141.92} 240.35
Total 118.78 263.49 (141.92) 240.35

Additional disclosures as per Schedule -lll requirement:

Projectsin Progress

Projectstemporarily

Amount in CWIP

foraperiad.of Asat3l Asat3l Asat3l Asat3l
March 2026 March 2025 [March 2026 March 2025

Lessthan 1 Year 133.87 121.61 - -

1-2 Years 106.48 118.74 =

2-3 Years -

Morethan 3 Years - -

Total 374.22 240.35 - -

Note: There are no projects osat reporting date which has exceeded cost as

compareto itsoriginal approved plan.
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Right-of-use assets

Gross Block Amortisation Net Block
i | D
Particulars Asat 01 A::'r‘i':"" DL‘S:;;“ Asat31 | Asat01 Ch;"fe Ls::;a's Asat31 | Asat3l  Asat3l
April 2025 K B March2026| April2025 E  March 2026 | March2025 March 2026
the year the year the year the year
Leasehold land 380.72 - 390.72 8.00 6.58 - 14,58 382,71 376.14
Properties (Land & Building) - - - - - - - - - -
Total Assets 390.72 - ~ 390.72 8.00 6.58 - 14.58 382.71 376.14
Gross Block Amortisation Net Block
, Additi Di h
Particulars Asat 01 April dﬂ:_:::'"‘ ::::’i’ Asat31 |asato1april © ::f“ DL‘:;:“" Asat3l | Asat31  Asat31
2024 B B March2025| 2024 8 March 2025 [ March 2024 March 2025
the year the year theyear theyear
Leasehold land 272.02 118.70 = 350.72 2.33 5.68 - 8.00 269.69 382.71
Praperties (Land & Bullding) - - - - - - - - - -
Tatal Assets 272.02 118.70 - 390.72 233 5.68 - 8.00 269.69 3g2.71
Intangibles assets
Gross Block Amaortisation Net Block
: diti i |
Particulars Asat 01 A:ur[:ns D:f::“ Asat3l Asat 01 Ch:; :;e DLT::als Asat 31 Asat3l Asat3l
April 2025 2 B March2026| April2025 B March 2026 | March 2025 March 2026
the year the year the year the year
Computer Software 0.20 - - 0.20 0.01  0.03 - 0.04 0.19 0.16
Others - - - - - - - - - -
Total 0.20 - - 0.20 0.01 0.03 - 0.04 0.19 0.16
Gross Block Amortisation Net Block
y Additi Di f
Particulars Asat 01 April ::‘:I'n““’ "::'::‘1’ Asat31 |Asato1april Ch;'f“ D"":r‘;:a" Asat31 | Asat3l  Asat3l
2024 : B mMarch2025| 2024 B March2025 | March2024 March 2025
the year the year the year theyear
Computer Software 0.20 » ] 0.20 0.00 0.01 - 0.01 0.20 0.19
Others - - - = - - - - - -
Total 0.20 - - 0.20 0.00 0.01 - 0.01 0.20 0.19
Intangible assets under development
Gross Block
Particulars Asat 01 A:ﬂlt.ions izﬂ:;ah::: Asat3l
April 2025 R BHE  arch 2026
the year year
Computer Software 14,15 0.64 - 14,79
Total 14.15 0.64 - 14.79
Gross Block
0 o
Particulars Asat 01 April A:d::ns fizpr;;ahts:: Asat31
2024 uelnp BN March 2025
the year year
Computer Software 11.10 3.05 - 14.15
Total 11.10 3.05 - 14,15
Additional disclosures as per Schedule -lll requirement:
Amount in Intangible Projects in Progress Projects temporarily
assets under development Asat31 Asat3l Asat3l Asat3l
for a period of March 2026 March 2025 | March 2026 March 2025
Less than 1 Year 0.64 3.05 - -
1-2 Years 3.05 11.10 -
2-3 Years 11.10 - - -
More than 3 Years - - = -
Total 14.79 14.15 - -

Note: There are no projects os ot reporting date which has exceeded cost s
compare to (tsoriginal epproved plan.
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Notes forming part of Financial Statements for the year ended at March 31, 2026
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Asat 31 Asat3l

Particulars
March 2026 | March 2025

9 | Others financial assets
[Unsecured, considered good)

Fixed Deposite at Bank i 0.27 0.23
Security deposits 3.92 5.85
4.19 6.07

10| Other non-current assets
{Unsecured, considered good)

Capital advances 5.61 0.01
Prepald expenses 0.01 -
5.62 0.01

11|Inventories . .
Raw material 348.15 92.76

Work in progress - 4.60
Finished goods 30.18 1.72
Stores and spares 0.68 0.17
Others :
Packing materials 0.38 2.33
Recoveries 0.30 2.24
379.69 103.81
Notes:

(1) Inventories are pledge / hypothecated as primary security with the bankers (lenders) againlst the Working Capital Facilities availed by the Company. Refer note
19,

Asat 31 Asat 31

Particular:
$ March 2026 | March 2025

12|Trade receivables

Trade Receivables considered good - Unsecured 241.54 246.04
841.54 246.04

Less: Allowance for doubtful receivables (1.63) i

Total trade receivables 839.91 246.04

The above amount includes :
Receivable from related parties - =
Receivable from other than related parties 839.91 246.04

Total 839.91 246.04
Notes:

(1) Inventories are pledge / hypothecated as primary security with the bankers (lenders) against the Working Capital Facilities availed by the Company. Refer note
18,
(2] For disclosures regarding credit risk and traderecelvableimpairmentsundertheexpected credit loss model, please refer to Note 38.

Ageing of trade receivablesasat 31 March 2026

Outstanding for following periods from due date of Payment

Particulars Less than 6 Maonths- More than
D ¥ =
Not Due it iVeur 1-2 Years 2-3Years Dy Total
{i) Undisputed Trade Receivables - considered good 463.30 348.32 29.92 - - - 841.54
' 463.30 348.32 29,92 - - - 841.54

Ageing oftrade receivablesasat 31 March 2025

Outstanding for following periods from due date of Payment
Particulars Lessthan 6 Months- Maore than

Not Due A 1Year 1-2 Years 2-3 Years G Total
(i) Undisputed Trade Receivables - considered good 150.23 95.81 - - - - 246.04
150.23 95,81 - - - - 246.04
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13

14

15

16

19

20

= Asat3l Asat3l
e March2026 | March2025
Cash and cash equivalents j
Cash in hand 0.01 0.01
0.01 0.01
Loans
Loans to employees™ 0.07 0.03
0.07 0.03
Breakup of security details
Loans, considered good - secured - -
Loans, considered good -unsecured 0.07 0.03
Loans, considered doubtful / credit impaired & -
Total 0.07 0.03
Less: Loss allowance - -
Total loans receivables 0.07 0.03
¥Loan to employees do not include any loan given to promaters,
directors, KMPs and any other related parties.
Dther financial assets
Security deposits 0.96 -
Interest receivable (from fixed deposits with banks) - 0.02
0,96 0.02
Other current assets
Advance to suppliers 63.75 7.22
Balances with government authorities 327.68 277.00
Prepald expenses 4.08 11.13
395.51 295.35
b cEaiAre Asat 31 Asat3l
March 2026 | March 2025
Borrowings
Secured
Unsecured
1,218.10 972.78
(1) The primary security for working capital loan is outstanding
receivables and inventories.
(2) The quarterly returns or statements of current assets filed by the
Company with banks are in agreement with the books of accounts.
(3) Break-up of the Working capital loan:
Particulars
{i) Working Capital Limits with ICICI Bank 1,016.23 527.98
Facilities includes sanctioned interchangeable combined
fund-based and non fund based facility of Rs.500.00 million
{31 March 2025: Rs.500.00 million). It carries interest
rates ranging from 7.50% p.a. to 8.50% p.a.)
Total outstanding 1,016.23 627.98
Foreign exchange valuation impact on PCFC loans - -
Net outstanding 1,016.23 627.98
Trade payables
Total outstanding dues of Micro Enterprises and Small - 6.26
Enterprises
Total outstanding dues of creditors other than Micro Enterprises 463.46 127.99
and Small Enterprises
463.46 134.25

Notes:
(1) Refer note 37 - Related Party for related party disclosure.

Ageing of trade payablesasat 31 M arch 2026

Outstanding for following periods Particulars from due date of payment
Particulars Not Less than L-2years 2-3years More than Total
: Due 1 year 3 years
(i) MSME - - E - 2
(i) Others 214.71 248.76 0.32 - 463.78
214.71 248.76 0.32 - 463.78
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21

22

2

w

24

Ageing of trade payablesasat 31 March 2025

Outstanding for following periods Particulars from due date of payment
Particulars Nat Lessthan 12years  2-3years More than Total
Due 1year 3 years
(i) MSME 5.82 0.44 - - 2 6.26
{ii} Others 60.80 67.19 = - - 127.99
66.63 67.62 - - - 134.25
paitictilare Asat31 Asat 31
March 2026 | March 2025
Other financial liabilities
Employee benefit payables 0.72 0.52
0,72 0.52
Other current liabilities
Advance from customers - -
Statutory due payables 117 30.98
117 30.98
Provisions
Provision for employee benefits 0.08 0.03
Provision for expenses 1.58 0.78
1.66 0.81
Current tax Liability-Net
Provision for taxation {net of advance tax & TDS receivable} 10.09
10.09 .
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AETHER SPECIALITY CHEMICALS LIMITED
Notes forming part of Financial Statements for the year ended at March 31, 2026
(All amounts in Indian Rupees millians, unless otherwise stated)

17 Share capital

Particulars At st
31 March 2026 31 March 2025
Authorised ;
1,50,000 (31 March 2025:1,50,000) equity shares of Rs.10 each. 1.50 1.50
TOTAL 1.50 1.50
|ssued and subscribed and paid up:
Equity share capital
1,00,200 (31 March 2025: 1,00,200) equity shares of Rs.10 each fully paid-up 1.00 1.00
TOTAL 1.00 1.00
Reconciliation of number of shares outstanding at the beginningand end of the year/period:
Asat As at
Particulars 31 March 2026 31 March 2025
Number of Shares Number of Shares
Outstanding at the beginning of the year/period 1,00,200 50,000
Add: Issued during the period - 50,200
Outstanding at the end of the year/period 1,00,200 1,00,200

* Number of shares is presented as absolute number.

Terms / Rights attached to each classes of shares

Rights, preferencesand restrictions attached to Equity shares

The Shareholders are entitled to receive dividend in proportion to the amount of paid up
equity shares held by them. The Company has not declared any dividend during the year.

In the event of liquidation of the company, the holders of equity shares will be entitled to
receive any of the remaining asset of the company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.

The Company has one class of shares referred to as Equity Shares having par value of Rs. 10/-.
Each holder of the equity share is entitled to one vote per share,

As to dividend

As to repayment of capital

Asto voting

shareholders holding more than 5% shares in the Company is set out below:

% Asat31 March 2026 Asat31 March 2025
Equity shares of Rs 10 each fully paid
Number of Shares % holding Number of Shares Number of Shares
Aethe Industries Limited 1,00,200 100.00% 1,00,200 100.00%
Promotors Shareholding in the Company is set out below:
h Asat 31 March 2026 Asat31 March 2025
Equity shares of Rs 10 each fully paid
Mumber of Shares % holding Number of Shares Number of Shares
Aethe Industries Limited 1,00,200 100.00% 1,00,200 100.00%
18 Otherequity
Asat Asat
Fasiculars 31 March 2026 31 March 2025
A, Retained earnings 571,53 75.11
B. Securities premium 999.48 999.48
1,571.01 1,074.59
A, Retained earnings
Opening balance 75.11 {5.50)
Profit for the period / year 496.39 80.60
Other comprehensive {loss)/ income
Remeasurements of defined benefit liability / (asset) (net of tax) 0.02 0.00
Closing balance 571.53 75.11
B, Securities Premium
As at beginning and end of the period/year 999.48 &
Allotment of Shares 50,200 Equity Shares of Rs. 10 each at a Premium of Rs. 19,810 per share 999.48
for consideration of loan from Holding Company Aether Industries Ltd
Closing balance 999.48 999.48
[Total Reservesand surpluse 1,571.01 1,074.59
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AETHER SPECIALITY CHEMICALS LIMITED
Notes forming part of Financial Statements for the year ended at Ma rch 31, 2026
(Al amounts in Indian Rupees millions, uniess otherwise sta ted)

P For the year ended For the year ended
31 March 2026 31 March 2025
25|Revenue from operations
Saleof products 1,857.38 501.72
Saleof services 299.31 -
2,196,68 501.72
Other operating revenues
Export incentives 3.04 0.58
Total revenue from o'peratiuns 2,199.72 502.30
Refer note 42 for revenue from contract with customers as per Ind AS115.
Refer note 43 for information about pperating segment as per Ind AS 108.
26|0therincome
Interest
Interest on fixed deposits 0.02 0.02
Interest accrued on loans to employees i 0.00 0.00
Interest on deposits - 0.26
Others 4
Foreign exchange fluctuation (net) -~ 31.72 2.61
Rent Income . 0.85 -
Interest on Income Tax Refund 0.02 0.00
Miscellaneous income - 0.04
32,61 2.93
Particulars For the year ended For the year ended
31 March 2026 31 March 2025
27 | Cost of materials consumed
Raw Materials
Opening 92.83 21,89
Add: Purchase 1,725.71 435.17
Add: Custom duty and clearing forwarding charges 40.65 10.85
Less: Discount on Purchase of Raw Material 57.30 41.48
1,801.88 426.23
Less: Closing 348.15 92.83
11,453.73 333.40
Packing Materials
Opening 2.33 -
Add: Purchase 23.96 7.07
26.29 7.07
Less: Closing 0.38 2.33
25.90 4,75
Stores & Spares
Opening 017 0.09
Add: Purchase 0.57 0,08
0.74 0.17
Less: Closing ; 0.68 0.17
0.06 -
Other Material
Opening 2.17 -
Add: Purchase b 3
217 =
Less: Closing 0.30 2.17
1.88 (2.17)
1,481,58 335.98
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Particilars For the year ended For the year ended
31 March 2026 31 March 2025
Changesin inventories of finished goods and work-in-progress
Opening inventories
Finished goods 172 0.54
Work-in-progress 4.60 -
Total (A) 6.31 0.54
Closing Inventories
Finished goods 30.18 1.72
Work-in-progress - 4.60
Total (B) 30.18 6.31
Total (A-B) (23.87) (5.78)
. For the year ended For the year ended
PARlsklors 31 March 2026 31 March 2025
Employee benefits expense )
Salaries, wages and bonus 2.42 2.06
Gratuity expense (Refer note 41(it)) 0.15 0.11
Contribution to provident and other fund (Refer note 41(i)) 0.39 0.35
Staff welfare and othe employee benefit expenses 0.23 0.19
3.18 2.72
Parbiciitars For the year ended For the year ended
31 March 2026 31 March 2025
Finance costs
Interest expense 58.44 40,01
58.44 40.01
Depreciation and amortisation expense
Depreciation of property, plant and equipment (refer nated) 49.74 16.49
Amartisation of right-of-use asset (refer note 6) 6.58 5.68
Amortisation of intangible assets (refer note 7) 0.03 0.01
56,35 22,18
Other expenses
Manufacturing service cost expenses
Power and fuel 8.98 0.84
Water charges 0.55 0.13
Other manufacturing costs 9T 4.36
Administrative and general expenses
Telephoneand postage 0.40 0.31
Printing and stationery 0.03 0.01
Rent 3.74 -
Rates and taxes 1.39 1.14
Payment to statutory auditors (Refer note below) 0.15 0.15
Impalrment Loss on Financial Assets 163 -
Repairs and maintenance expenses 0.77 0.25
Legal and professional expenses 4,34 0.74
Insurance expenses 11.94 2.42
Other administrative and general expenses 1521 1.24
Selling and distribution expenses 11.08 0.23
Technical Testing of Analytical Services 0.40 "
CSR Expenses 0.80 -
Miscellaneous expenses 0.59 0.03
57.77 11.87
(a) Payment to auditors
Statutory audit fee 0.15 0.15
0.15 0.15

Page22 of 36




AETHER SPECIALITY CHEMICALS LIMITED
Notes forming part of Financial Statements for the year ended at March 31, 2026
{All amounts in Indian Rupees millions, unless otherwise stated)

33 Taxes
{a) Statement of profit orloss

sartititare For the year ended For the year ended
31 March 2026 31 March 2025
Current tax:
Current income tax charge 94.01 -
Deferred tax B.47 17.65
Income tax expense reported in the statement of profit 102.48 17.65
or loss
(b) Other comprehensive income (OCI)
Taxes related to items recognised in OCl during in the period
i For the year ended For the year ended
31 March 2026 31 March 2025
Deferred tax
Remeasurements gains and losses on post employment 0.01 0.00
benefits
Income tax recognised in OCI 0,01 0.00
(c) Balance sheet
Current tax liabilities
Particulars Apet st
31 March 2026 31 March 2025
Pravision for taxation {net of advance tax & TD5 -
: 10.09
receivable)
Total current tax liabilities 10.09 -
(d) Deferred tax liabilities / (assets)
Particulars Al oy st
31 March 2026 31 March 2025
Property, plant and equipment and Intangible Assets 37.62 28.69
Pravision for Gratuity & Leave encashment (0.05) (0.01)
Allowance for expected credit losses (0.41) -
Net deferred tax liability/(asset) 37.16 28.68

{e) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate
par gy s For the year ended For the year ended
31 March 2026 31 March 2025

Accounting profit before tax 598.87 98.25
Tax rate 17.16% 17.16%
Tax as per IT Act on above 102.77 16.86
Tax expenses (P&L)
(i) Current tax 94.01 -
(it} Deferred tax 8.47 17.65
{iii) Taxation in respect of earlier years - -

102.48 17.65
Tax expenses (OCI) 0.01 0.00
Difference 0.28 0.79)
Tax reconciliation
Adjustments:
Effect of permanent adjustments 4 3
{i) Impact as a result of Tax Rate Change - -
(i) Impact as a result of Capital Gains - -
{iii) Others (0.28) 0.79
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AETHER SPECIALITY CHEMICALS LIMITED
Notes forming part of Financial Statements for the year ended at March 31, 2026

(All amounts in Indian Rupees millions, unless otherwise stated)

U]

Movement in temporary differences:

- : Recognisedin profit or loss Recognised in OCI during )

t 1A
Particulars pril 2024 during the perlod / year the perlod/ year 31 March 2025
Deferred tax liabilities (DTL)
Property, plant and equipment and Intangible Assets 28.69 B8.93 - 37.62
Provision for Gratuity & Leave encashment (0.01) (0.05) 0.01 (0.05)
Allowance for expected credit losses - (0.41) - {0.41)
Net deferred tax liability/{asset) 28.68 8.47 0.01 37.16

Recognised in profit or loss Recognlised in OCl during

Particulars 1 April 2023 during the period / year the perlad/ yesr 31 March 2024
Deferred tax liabilities (DTL)
Property, plant and equipment and |ntangible Assets 11.03 17.66 - 28.69
Provision for Gratuity - (0.01) 0.00 (0.01)
Net deferred tax liability/(asset) 11.03 17.65 0.00 28.68
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Notes forming part of Financial Statements for the year ended at March 31, 2026
{All amountsin Indian Rupees millions, unless otherwise stated)

34

35

36

Earnings Per Share
Bsiteots For the year ended For the year ended
31 March 2026 31 March 2025

Basic Earnings Per Share
Profit for the year 496.39 80.60
Weighted average number of equity shares outstanding during the year 1,00,200 92,085
Basic EPS (Rs.) 4,954.03 875.32
Diluted Earnings Per Share
Profit for the year (in Rs.) 496.39 80,60
Welghted average number ofequity shares outstanding during the year 1,00,200 92,085
Diluted EPS {Rs.) 4,954,03 875.32

4 " For the year ended Forthe yearended
Weighted average number of equity shares for Basic Earnings Per Share a1 nistch 2006 31 March 2025
Balance at the beginning and at the end of the year 1,00,200 50,000
Issued during the year - 42,085
Welghted average number of equity shares outstanding during the year 1,00,200 92,085
Weighted average number of equity shares for Diluted Earnings Per Share Faarlt ::a":_i:r:un: : 2 Fu;: Iﬁa\r;;r;ﬂnzd:d
Balance at the beginning and at theend of the year 1,00,200 50,000
Issued during the year - 42,085
Weighted average number of equity shares outstanding during the year 1,00,200 92,085
Contingent liabilities, contingent assets and commitments:
Contingent liabilities
Particulars Currency Az fspt

31 March 2026 31 March 2025

Bank Guarantees Issued for:

Gujarat Gas Ltd. INR 6.60 6.60

DGWVCL INR 4.53 4,53

(1) Fixed Deposits amountingto Rs.0.27 millions (Previous year: Rs.0.23 millions) has been provid

Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

ed to bank for above bank guarantees

Particulars

Asat
31 March 2026

Asat
31 March 2025

Principal amount remaining unpaid to any supplier asat theend of the year/year

Trade payables

Capital creditors
Interest due thereon remaining unpaid to any supplier asat the end of the year/year

Trade payables

Capital creditors
Theamount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium
Enterprises Development Act 2006.
The amount of payment made to micro and small supplier beyond the appointed day during each
accounting year.
The amount of interest due and payable for year of delay in making payment (which have been
paid but beyond the appointed day during the year) but without adding theinterest specified

under MSMED Act 2006.
The amount of interest accrued and remaining unpaid at the end of the accounting year.

The amount of further interest remaining due and payable even in the succeeding year, until such
datewhen the interest dues as above are actually paid to the small enterprises for the purposeof

disallowance as a deductible expenditure under section 23 of the MSNMED Act, 2006.

6.26
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AETHER SPECIALITY CHEMICALS LIMITED
Notes forming part of Financial Statements for the year ended at March 31, 2026
(Al amounts in Indian Rupees millions, unless otherwise stated)

37 Related Party Disclosures

(a)

List of Related Parties and description of relationship:

Directors of the companies
Rohan Ashwin Desai

ashwin Jayantilal Desai
Purnima Ashwin Desai
Aman Ashwinbhai Desai

Holding companies
Asther Industries Limited (Holding 100% of shares)

Entities where Directors are interested :

Ashwin Jayantilal Desai [Director]
Aether Industries Limited
GlobeEnviro Care Limited

Purnima Ashwin Desai {Director
Aether Industries Limited

Rohan Ashwin Desai (Director
Aether Industries Limited
Tripoor Complex (Partnership Firm)

Aman Ashwin Desal (Director)
Aether Speciality Chemicals Limited

Tripoor Complex (Partnership Firm)

Ishita Surendra Manjrekar (Wife of Director
Sunanda Speciality Coatings Pvt. Ltd,

(b)

Disclosure in respect of transactions with related parties during the year:
As at As at

Particulars 31 March 2026 | 31 March 2025
Rent Received

Aether Industries Limited 0.85
Total 0.85 -
Purchase of Building

Tripoor Complex (Partnership Firm} - 80.00
Total ¥ 80.00
Transactions with Companies Controlled by Directors / Relatives

Sunanda Speciality Coatings Pvt. Ltd. (Material for Building & Structure) 2.53 181
Total 29% 1.31
Unsecured Loan

Aether Industries Limited - Loan accepted 1,228.00 382.00

Agther Industries Limited - Loan repaid 1,405.00 110.00

Aether Industries Limited - Interest on unsecured loan 37.86 30.25

Aether Industries Limited - Loan convereted into Equity - 999.98
Total 2,670.86 1,522.23
Balances outstanding at the end of the year:-
Particulars As at Aok

31 March 2026 | 31 March 2025

Outstanding Payable e

Sunanda Speciality Coatings Pvt. Ltd. 0.49 0.49

pether Industries Limited 201.87 344.79

During

the above periods, the Company did not enter into any material transaction (as def

ined in the Company's policy on

related party transactions) with related parties. All other transactions of the company with related parties were in the

ordinary course of business and at an arm’s length,
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AETHER SPECIALITY CHEMICALS LIMITED
Notes forming part of Financial Statements for the year ended at March 31, 2026
(All amounts in Indian Rupees mi Ilions, unless otherwise stated)

38  Financial risk management

The Company's board of directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework. The board of directorsis responsiblefor developing and monitoring the Company's risk management policies. Theboard
regularly meets to decideits risk management activities.

The Company’s risk management policies are sstablished to identify and analyse the risks faced by the Company, to set appropriate
risk limits and controls to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to
reflect changes in market conditions and the Company's activities. The Company, through its training and management standards and
procedures, aims to maintain adisciplined and constructive cantrol environment in which all employees understand their rolesand
obligations.

The Company’s management monitors compliance with the Company's risk management policies and procedures, and reviews the
adequacy of the risk management framework in relation to the risks faced by the Company. The Board is also assisted by internal audit.
Internal audit undertakes both regular and adhoc reviews of risk management controls and procedures, the results of which are
reported to the Board of directors.

The Company has exposure to the following risks arising from financial instruments:
-credit risk -seenote (a) below

-liquidity risk - see note (b) below

-market risk - see note {c) below

(a) Creditrisk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company's receivables from customers.

The Company's exposure to credit risk is influenced mainly by theindividual characteristics of each customer. However, management
also considers the factors that may influence the credit risk of its customer base, including the default risk associated with the
industry and country in which customers operate.

Credit risk 1s managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of
customers ta which the Company grants credit termsin thenormal course of business. The Company uses expected credit loss model
as per Ind AS 109 to assess impairment loss or gain, The Company uses a matrix to compute the expected credit loss allowance for
trade receivables, The provision matrix takes into account available external and internal credit risk factorsand Company's historical
experience for customers.

The average credit period on sales of goods is 90 days. Payment terms vary from Advance Payments, LC for 60 to 90 Days, DAfor 60 to
90 Days and open credits for 60 to 90) Days. No interest is charged on outstanding trade recelvables.

) The company has not made any provision on expected credit loss on trade receivables and other financials assets, based on the
management estimates,

(i) Credit risk on cash and cash equivalents islimited asthe Company generally investsin deposits with banksand financial institutions
with high credit ratings assigned by domestic credit rating agencies.

(b)  Liquidityrisk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated withits financial liabilities
that are settled by delivering cash or another financial asset. The Campany’s approach to managing liquidity isto ensure, that it will
have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company's reputation.

The Company's treasury department within the Finance Department is responsible for liquidity and funding. In addition policiesand
procedures relating to such risks are overseen by the management.

The company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from the operations.

Particulars AZEE {agk

31 March 2026 31 March 2025
Total current assets (A) 1,616,15 645.26
Total current liabilities (B) 1,695.20 1,139.34
Waorking capital (A-B) (79.05) (494.08)
Current Ratio: 0.95 0.57
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AETHER SPECIALITY CHEMICALS LIMITED

Notes forming part of Financial Statements for the year ended at March 31, 2026

Followingisthe Company's exposure to financial liabilities based on the co

ntractual maturity as at reporting date.

As at 31 March 2026
Particulars Contractual cash flows
Carrying value Lessthan 1 year More than 1 year Total
Borrowings 1,218.10 1,218.10 - 1,218.10
Trade payables 463.46 248.76 0.32 249.08
Other liabilities 0.72 0.72 - 0.72
Asat 31 March 2025
Particulars Contractual cash flows
Carrying value Lessthan 1 year More than 1 year Total
Borrowings 97278 972.78 - 972.78
Trade payables 134.25 134.25 - 134.25
Other liabilities 1.30 1.30 - 1.30
(c) Marketrisk
Market risk is the risk that changes with market prices —such as foreign exchange rates and interest rates, will affect the Company’s
income or the value of its holdings of financial instruments. The objective of market risk management Is to manage and control
market risk exposures within acceptable parameters, whileoptimising the return.
(1) Foreign currency risk:

Foreign currency risk is therisk that fair value or future cash flows of a financial instrument will fluctuate because ofchanges in foreign
exchange rate. Company transacts business in its functional currency (INR) and in other forelgn currencies. The Company's exposure
to the risk of changes in foreign exchange rates relates primarily to the Company’s operating activities, where revenueor expensels
denominated in a foreign currency.

Followingis outstanding foreign currency unhedged exposure !
(i) Financial assets

Asat 31 March 2026 Asat 31 March 2025
Particulars Equivalent amount in Equivalent amount in
Foreign currency Forelgn currency
rupees rupees
usp
Trade receivables 6.12 579,69 1.04 88.71
6.12 579.69 1.04 88.71
(il) Financial liabilities
Asat 31 March 2026 Asat 31 March 2025
Particulars 7 Equivalent amount in ¥ Equivalent amountin
Foreign currency Foreign currency
rupees rupees
usp
Trade payable 0.25 . 2335 0.44 36.78
0.25 23.25 0.44 36.78
(ili) Currency wise net exposure {Financial assets - Financial liabilities)
Asat 31 March 2026 Asat 31 March 2025
Particulars Equivalent amountin Equivalent amount in
Foreign currency Foreign currency
rupees rupees
usD .88 556.44 0.60 51.94
Total 5.88 556.44 0.60 51.94

{iv) Sensitivity analysis

Impact an profit/equity (1% strengthening)

Particulars

31 March 2026 31 March 2025
Usp 5,56 0.52
Total 5.56 0.52

Particulars

Impact on profit/equity (1% weake ning)

31 March 2026 31 March 2025
uso (5.56) 0.52
Total {5.56) 0.52
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(2)

39

Interest rate risk:

Interest rate risk is the risk that the fair value or future cash fl
interest rates. The Company's exposure to the risk of changes in market
obligations with floating interest rates. The Company manages its interest r

negatiation with the bankers.

The exposure of the borrowings (long term and short term ) to interest rate changes at the end of the reporting period are as

ows of afinancial instrument will fluctuate because of changes in market
interest rates relates primarily to the Company's debt
ates by selection appropriate type of borrowings and by

follows:
Particulars gt i
31 March 2026 31 March 2025
Variable rate borrowings 1,218.10 072.78
Fixed rate borrowings - -
Total barrowings 1,218.10 972.78

Sensitivity analysis

Impact on profit before tax /pre- tax equity

Particulars Asat Asat

31 March 2026 31 March 2025
Increase by 50 basis points (6.09) (4.86)
Decrease by 50 basls points 6.09 4.86

Capital management

The Company's capital comprises equity share capital, surp

equity holders,

The Company's objectives when managing capital areto:

-safeguard their ability to continue as a going concern, 0 that they can continue to

other stakeholders, and

|us in the statement of profit and loss and other equity attributable to

~maintain an optimal capital structure to reduce the cost of capital.

The Company monitors capital using debt-equity ratio, which is net

Particulars Asat 31 March 2026 | Asat 31 March 2025
Total liabilities 1,732.36 1,168.02
Less: cash and cash equivalentsand 001 0.01
bank balances
Net debt 1,732.36 1,168.01
Total equity 1,572.01 1,075.59
Net Debt-equity ratio 1.10 1.09
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AETHER SPECIALITY CHEMICALS LIMITED
Notes forming part of Financial Statements for the year ended at March 31, 2026
(Alf amounts in Indian Aupees mililons, uniess otherwise stated)

a0  Fair value measurements
[a) Categoriesoffinancial instruments-

Asat 31 March 2026 Asat31 March 2025
Partlcilars Fairvalues Fair values
Carrying amount Carrylngamount

FUTPL | FVTPL | FVTOCE |Amartised cost FVTPL | FVTPL | FVTOC! | Amortised cost
Calegory Levell |Level 3| Level3 Level 2 Level 1 |Level3 |Level 3 Level 2
Financial assets
Trade receivables 83591 - - ~ 839.91 246.04 - - - 246.04
Cash and cash equivalents 0.01 - = = 0.01 0.01 - - = 0.01
Loans 0.07 £ = * 0.07 0.03 - = & Q.03
Other financial assets 5.15 - - - 5.15 6.10 - - - 6.10
Total financial assets B45.13 - - - 845.13 252.18 - - - 252.18
Financial liabilities
Borrowings 1,218.10 - - = 1,218.10 972,78 - - - 972.78
Trade payables 463.46 - - - 463.46 134.25 - - - 134.25
Cther financial liabilities 0.72 - - - 0.72 0.52 - - - 0.52
Total financial liabilities 1,682,28 - - - 1,682.28 1,107.55 : - * 1,107.55

b

Fair value hierarchy:

s per Ind AS 107 "Financial Instrument: Disclosure”, fair value disclosures are not required when the carrying amounts reasonably approximate the fair value. As
illustrated above, all financial instruments of the company which are carried at amortized cost approximates the fair value (except for which the fair values are
mentioned).
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41 Details of employee benefitsas required by Ind-AS 19 -"Employee benefits are as under":

(i) Defined contribution plan -Provident fund and other funds

The company has recognized following amounts in the profit & loss account for the year/ period:

Detieilare Forthe yearended | Forthe yearended
31 March 2026 31 March 2025

Provident fund
Employer's Contribution 0.33 0.31
Administration charges 0.01 0.01
Employer's Contribution to ESI (Employee State Insurance) 0.04 0.03
Employer's Contribution to Labour Welfare Fund 0.00 0.00
0.39 0.35

(ii) Defined benefit plan
1) The defined benefit plan comprises gratuity, which is funded.

2) Actuarial gains and losses in respect of defined benefit plans are recagnized in the Other Comprehensive Income (OCH).

The Company provides for gratuity for employeesin India as per new labour codeeffective fro

Gratuity Act, 1972).

m 21 November 2025, {which supersedes the erstwhile Payment of

These defined benefit plans expose the Company to actuarial risks, such as longevity risk and interest rate risk.

The following tables summarise the components of net benefit expense recognised in the statement of profit and loss,

the funded statusand amounts recognised In balance sheet for the plan.

Changes in the present value of the defined benefit obligation are as follows :

S T Asat3l Asat 31
Iviarch 2026 March 2025
Present Value of Benefit Obligation at the Beginning of the Period 0.11 -
Interest cost 0.01 -
Current service cost 0,12 0.11
Past service cost 0.02
Benefits paid -
Actuarial (Gains)/Losses on Obligations
-Dueto Change in Demographic Assumptions = =
-Dueto Change in Financial Assumptions (0.03) -
-Dueto Experience 0.00 -
Present value of obligation at the end of the period / year . D.23 0.11
Changes in the fair value of plan assets are as follows:
Particulars Asat31 Asat 31
March 2026 March 2025
Fair value of plan assets at the beginning of the period / year 0.07 2
Interest income 0.01 -
Contributions 0.06 0.07
Mortality charges and taxes - -
Benefits paid - -
Return on plan assets, excluding amount recognized in Interest Income-Gain 0.00 0.00
Fair value of Plan assets at end of the period / year 0.14 0.07
Net interest cost for current period
eaticutare For the year ended | Forthe yearended
31 March 2026 31 March 2025

Present Value of Benefit Obligation at the Beginning of the Period 011 -
Fair Value of Plan Assets at the Beginning of the Period (0.07) =
Net Liability/(Asset) at the Beginning . 0.03 -
Interest Cost 0.01 -
Interest Income (0.01) -
Net Interast Cost for Current Period 0.00 -
Net employee benefit expense on account of gratuity recognised in employee benefit exp

For the year ended | For the year ended
ParigUiAL 31 March 2026 31 March 2025
Current service cost 0.12 0.11
Past service cost 0.02
Net interest {Income)/ Expense 0.00 -
Net benefit expense 0.15 0.11
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Amount recognised in the statement of other comprehensive income

- For the yearended | Forthe year ended
31 March 2026 31 March 2025
Re-measurement for the year - obligation (gain) / loss (0.03) -
Re-measurement for the year - plan assets (gain) / loss (0.00) (0.00)
Total re-measurements cost / (credit) for the period / year recognised in (0.03) (0.00)
other comprehensi ome
Net Defined Benefit Liability/(Asset) for the period / year
S Asat3l Asat 31
March 2026 March 2025
Defined Benefit Obligation 0.23 0.11
Fair value of plan assets 0.14 0.07
Closing net defined benefit liahility/(asset) 0.09 0.03
Bartlemiors Asat31 Asat 31
Viarch 2026 March 2025
Current 0.09 0.03
Non-Current = =

The principal assumptions used in determining gratuity obligationsfor the Company’s plan are shown helow:

Assumptions

Asat31 Asat31
Particulars March 2026 March 2025
% %
Indian Assured Lives Indian Assured
Mortality table Mortality 2012-14 Lives Mortality
{Urban) 2012-14 (Urban)
Discount rate 7.59% 6.82%
Rate of increase in compensation levels 7.59% 8.00%
Expected rate of return on plan assets 8.00% 6.82%
Withdrawal rate #
Ageupto 30 years 5.00% 5.00%
Age31-40 years 5.00% 5.00%
fgedl-50 years 5.00% 5.00%
Ageabove 50 years 5.00% 5.00%

A quantitative sensitivity analysis for significant assumption as at 31 March 2026 & 31 March 2025 is as shown below:
Defined benefit obligation

Assilmptions Asat 31 March 2026 Aslat 31 March 2025
Increase by 100 basis | Decrease by100 | Increase by 100 | Decrease by 100
points basls points basis points basis points
Delta effect of 1% change in rate of discounting (0.03) 0.04 (0.02) 0.02
Delta effect of 1% change in rate of salary increase 0.04 (0.03) 0.02 (0.02)
Delta effect of 1% change In rate of employee turnover {0.01) 0.01 (0.01) (0.01)

Sensitivity analysis indicates the influence of areasonable change in certain significant assumptions on the outcome of the Present value of obligation and aidsin
understanding the uncertainty of reported amounts. Sensitivity analysis is done by varying one parameter at atime and studying itsimpact.

Expected future benefit payments
The following benefit payments, for each of the next five years and the
aggregate five years thereafter, are expected to be paid:

Duration of defined Asat 31 Asat31
benefit payments March 2026 March 2025
1st Following Year 0.00 0.00
2nd Following Year 0.00 0.00
3rd Following Year 0.00 0.00
4th Following Year 0.01 .00
Sth Following Year 0.01 0.01
Sum of Years 6 To 10 0.08 0.03
Sum of Years 11 and above 0.97 0.42
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42 Revenue from contracts with customers

(a) Reconciliation of revenue recognised with the contracted price is as follows:

particulars Forthe yearended | Forthe yearended
31 March 2026 31 March 2025
Gross Sales (Contracted Price} 2,196.68 y 501.72
Reductions towards variable consideration {Discount & Delayed Delivery Charges) - -
Revenue recognised 2,196,68 501.72

The Company derlves its revenue from contracts with customers for the transfer of goods and services at a point in time and over the

period in major product lin
for each repartable segmen

es. The disclosure of revenue by product lineis consistent with the revenue information that is disclosed
t under Ind AS 108.

Refer note 43 for information about operating segment as per Ind A5 108.

(b) Revenue by Ge ographies / Regions:

Forthe yearended | Forthe yearended
Coyatiy g 31 March 2026 31 March 2025
India (including Deemed Exports) 1,430.28 364.54
Exports {including 5EZ) 766.41 137.18
Total revenue 2,196.68 501.72

(c) Number of external cust
2024-25:1).

omerswith whom the revenue earned exceeded 10% of the revenue from operation for FY2025-26: 1 (FY
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43 Operating Segment

! For the year ended For the year ended
Reilicalars 31 March 2026 31 March 2025
Sales Value
India 1,430.28 364.54
Rest of the World 766.41 137.18
2,196.68 501.72
Carrying value of non-current assets™
India 1,684.04 1,592.28
Rest of theworld =
1,684.04 1,592.28
*excluding Financial Assets, Investments and Tax Assets.
Additions to property, plant and equipment, right of use assets and intangible assets
India 7.99 203.45
7.99 203.45

44 Corporate social responsibility

Expenditureincurred on Corporate Social Responsi
A. Grossamount required to be spent by the Company during the yearisRs. 0.69 millien

B. Amount spent during the year (other than ongoing projects):

bility (CSR) under section 135 of the Companies Act, 2013 is asunder:
{March 31, 2025: Rs. 0.00 million)

For the yearended 31st March, 2026

Particulars e e
In cash V. HOR Total
: paid in cash
(i) Construction/Acquisition of any assets - -
{ii) On purpose other than above 0.80 - 0.80
Total 0.80 = 0.80
For the yearended 31st March, 2025
Particulars Yet to be
Incash otal
5 paid In cash Jotg
{i) Construction/Acquisition of any assets - -
(i) On purpose other than above -
Total - -
€. Detailsrelated to spent/unspent obligations:
CSR Activites For the year ended For the year ended 31st
31st March, 2026 March, 2025
Education . 010
Healthcare 0.70 -
Sports r
5r, Citizen welfare = -
Animal Welfare - -
Total 0.80 -
D. There isno provisionin the current and previous year pertaining to corporate social responsibility.
E. Detailsof other than ongoing project.
For the year ended 31st March, 2026
Particulars in Separate CSR
ith C an
WithColppany, Unspent Afc Total
Opening Balance - 1 -
Amount required to bespent during the year 0.69 - 0.69
Transfer to Separate CSR Unspent Account " -
Amount spent during the year (0.80) - (0.80)
Closing Balance (0.11) (0.11)
For the year ended 31st March, 2025
Particulars in Separate CSR
Wit 0
ith Company Unspent A/c Total
Opening Balance
Amount required to be spent during the year - - .
Transfer to Separate CSR Unspent Account -
Amount spent during theyear - -
Closing Balance - - -
45 Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances):
For the year ended For the year ended
Paitioylars 31 March 2026 31 March 2025
Capital Commitments:
54.58 18.50

Property, plant and agquipment
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46 Ratio analysis and its elements

R ; Asat Asat Variance Reasons for varaince
e Numerator Denominator | 34 parch 2026 {31 March 2025 | (in %)
Current ratio Current Assets | Current Liabilities 0.95 057| 6834% ?:fr:::i:zi:aﬁ;‘;m inease
Debt- Equity Ratio  |Total Debt 2“3:;“""’” s 0.77 0.90| -14.32%
q
Debt Service Coverage |Earnings available @ The variance is due to increase
i ice™ 10.46 3.5 193.02%|, i
ratio or debt service™ R SRR & ? % in net profit.
o - 7 -

Return on Equity ratio Net profit after Shalreholde 5 31.58% 7.49%| 321.37% The variance is due to increase

taxes Equity in net profit.
Inventory Turnover Revenue from Average Inventory 9.09 206| 14.22%
ratio Qperations
Trade Receivable Revenue from Average 4.05 36a| 11.11%
Turnover Ratio Operations Receivables i ! .
Trade Payable Sostif anbae Ak Average Trade 487.76% 285.46%| 70.87% The variance is due to increase
Turnover Ratio & Payables : : d in cost of goods sold.

. The variance is due to a
N t r i
Et. Copital Tunioast  [REEOUB O Ave‘rage Wtking (7.68) (0.56) | 1263.03% | combination of increase in sales
Hao Salions capital and decrease in working capital
Net Profit ratio Profit after tax g‘;‘:ﬁz;‘;:;"m 22.57% 16.05%| 40.62% ::ﬁ::;‘;’;i“: teoue i incrdse
Return on Capital Earnings Before ) The variance is due to increase
i 22.39% 6.61%| 238.89%

Employed Interest and Taxes Capital employed % in net profit,

1t Net profit after taxes + non-cash and non-operating expenses + Interest
(20 Interest + lease payments + principal repayments.
@ Networth +net total debtincludinginterest accrued - cash and cash equivalents
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47 Ratiosas per the Schedule |l requirements
a, Registration of charges or satisfaction with Registrar of Companies (ROC):
The Company had registered / satisfied charges with the ROC within the statutory time period.

b. Details of Benami Property held:
The Company does not hold any benami property under the Benami Transactions (Prohibition) Act, 1988 and rules made thereunder, henceno
proceedings initiated or pending against the Company under the said Act and Rules.

¢, Loans and advances granted to specified person
Except as stated in the notes to accounts and financial statements, there are no other loans or advances granted to specified persons namely the
promoters, directors, KMPs and related parties.

d. Utilisation of borrowed funds, share premium and other funds

The Company has not received any funds from any person or entity with the understanding that the Company would directly or indirectly lend or
invest in other person or entity identified in any manner whatsoever by or on behalf of the funding party (ultimate beneficiary) or provided any
guarantee or security or thelikeon behalf of the ultimate beneficiary,

The Company has not advanced or loaned or invested to any other person(s), including foreign entities (Intermediaries) with theunderstanding
that the intermediary shall;

i, Directly or indirectly lend or invest in other persons or entities identified inany manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or

Ii. Pravide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

e, Compliance with the number of layers of companies
The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restrictionon
number of Layers) Rules, 2017. )

f, Details of Crypto Currency or Virtual Currency
The Company has not traded or invested in Crypto Currency or Virtual Currency during the financial year.

g. Undisclosed Income

Thereis no transaction, which has nat been recorded in the books of accounts, that has been surrendered or disclosed as income during the year in
tax assessments under the Income Tax Act, 1961,

h. Relationship with struck off companies

The Company has not have any transactions with companies, which arestruck off under section 248 of the Companies Act, 2013 or section 560 of
theCompanies Act, 1956. :

i. Willful defaulter
The Company has not been declared willful defaulter by any bank or financial institution or any lender,

|. Compliance with approved scheme(s) of arrangements
The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

k. Valuation of PP&E, intangible asset and investment property
The Company has not revalued its property, plant and equipment (including right-of-use assets) or intangible assets or both during the current or
previgus year,

48 Eventssubsequent to March 31, 2026 ;
There are no subsequent events that occurred after thereporting date.

For Birju 5. Shah & Associates : For and on behalfof the Board of Directors of
Chartered Accountants \ . Aether Speciality Chemicals Limited
istration No: 131554W ] D,Q/f CIN: U24290G)2022PLC135180

Birju 5. SWah Ashwin Desai “Rohan Desai
Praprietor d Director Director
Membership No: 107086 DIN: 00038386 DIN; DOO38379
Place: Surat Place: Surat Place: Surat
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